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ABSTRACT: AnInvestmentBankisa financial 

intermediary which specializes inthe fieldofselling 

securities and underwriting the issuance of new 

equity shares to raise capitalfunds. The main 

objective of thestudy is to find out how the 

investment banking services is being working in 

kotakMahindra bank. To find out this we are taking 

the reference of the comparativebalance sheet, 

comparative income statement and cash flow 

statement. So, from thefinancial statements i.e., the 

balance sheet and income statement we are making 

acomparativeanalysisbydoingpercentagechangeanal

ysisandtrendpercentageanalysis. 

Further,fortheassessmentofthefinancialposition,liqu

idityposition, efficiency we are been drawn results 

by the technique of Ratio analysis using CAMEL 

model. 
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I. INTRODUCTION 
In this paper At a very macro level, 

‘Investment Banking’ as term suggests, is 

concerned with 

theprimaryfunctionofassistingthecapitalmarketinitsf

unctionofcapitalintermediation, i.e., the movement 

of financial resources from those who have 

them(the Investors), to those who need to make use 

of them for generating GDP (theIssuers). Banking 

and financial institution on the one hand and the 

capital market onthe other are the two broad 

platforms of institutional that investment for capital 

flowsineconomy.Therefore,itcouldbeinferredthatin

vestmentbanksarethoseinstitutions that are 

counterparts of banks in the capital markets in the 

function ofintermediation in the resource 

allocation. Nevertheless, it would be unfair to 

concludeso, as that would confine investment 

banking to very narrow sphere of its activities inthe 

modern world of high finance. Over the decades, 

backed by evolution and alsofuelled by recent 

technologies developments,investment banking has 

transformedrepeatedly to suit the needsof the 

finance community and thus becomeone of themost 

vibrant and exciting segments of financial services. 

Investment bankers havealways enjoyed celebrity 

status, but at times, they have paid the price for the 

price forexcessiveflamboyanceas well. 

Investment banks help companies and 

governments and their agencies to 

raiseMoneybyissuingandsellingsecuritiesintheprim

arymarket.Theyassistpublicandprivatecorporationsi

nraisingfundsinthecapitalmarkets(bothequityandde

bt),aswellasinprovidingstrategicadvisoryservicesfor

mergers,acquisitionsandothertypesoffinancialtransa

ctions.Investmentbanksalsoactasintermediariesintra

dingforclients.Investmentbanksdifferfromcommerci

albanks,whichtakedepositsandmakecommercialand 

retailloans.Inrecentyears,however,the linesbetween 

the 

twotypesofstructureshaveblurred,especiallyascomm

ercialbankshaveofferedmoreinvestmentbankingserv

ices 

 

NeedofInvestmentBank 

Any firm contemplating a significant 

transaction can benefit from the advice of 

aninvestment bank. Although large corporations 

often have sophisticated finance andcorporate 

development departments provide objectivity, a 

valuable contact network,allows for efficient use of 

client personnel, and is vitally interested in seeing 

thetransaction close. Most small to medium sized 

companies do not have a large in-housestaff, and in 

financial transaction may be at a disadvantage 

versus larger competitors.A quality investment 

banking firm can provide the services required to 

initiate andexecute major transaction, thereby 
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empowering smalltomediumsized companieswith 

financial and transaction experience without the 

addition of permanent 

overhead,aninvestmentbankprovidesobjectivity,ava

luablecontactnetwork,allowsforefficient use of 

client personnel, and is vitally interested in seeing 

the transactionclose. 

 

Most small to medium sized companies do not 

have a large in-house staff, and in afinancial 

transaction may be at a disadvantage versus larger 

competitors. A qualityinvestment-bankingfirmcan 

provide theservices 

 

TECHNIQUESOFANALYSISANDINTERPRE

TATION 

Thefollowingtechniquesconsideredinconnectionwit

hanalysisandinterpretationofFinancial Statements: 

 

1. ComparativeFinancialStatements 

2. TrendPercentageAnalysis 

3. ComparativeIncomestatement 

4. CashFlowStatement 

5. RatioAnalysis 

 

Comparative Financial Statements: 

A comparative statement is a document 

used to compare a particular financialstatement 

with prior period statements. Previous financials 

are presented alongside thelatest figures in side-by-

side columns, enabling investors to identify trends, 

track 

acompany’sprogressandcompareitwithindustryrival

s. 

Comparative statements show the effect of business 

decisions on a company's 

bottomline.Trendsareidentifiedandtheperformanceo

fmanagers,newlinesofbusinessand new products 

can be evaluated, without having to flip through 

individual financialstatements. 

 

Trends Percentage Analysis: 

A trend percentage is a type of horizontal 

analysis that shows a change in a 

financialstatement account over a period of time. 

The first, or earliest, year of the trend is the"base 

year," with which you compare the amounts in each 

subsequent year. Youconvert the amounts of each 

subsequentyear into a percentage of the 

baseyearamount in separate columns. For example, 

the third year's amount may be 150 percentof the 

base year. You can calculate trend percentages for 

one or multiple accounts toidentifyareas of 

strengthorweakness ona company's financial 

statements. 

 

Cash Flow Statements: 

A cash flow statement is a financial 

statement that provides aggregate data regardingall 

cash inflows a company receives from its ongoing 

operations and externalinvestment sources. It also 

includes all cash outflows that pay for business 

activitiesandinvestments duringagiven period. 

 

Ratio Analysis: 

Ratio analysis is the process of identifying the 

Ratio strengths and weaknessesfirm by properly 

establishing relationship between the items of the 

Balance sheet 

andtheprofitandlossaccount.Ratioanalysiscanbeund

ertakenbythemanagementofthe firm or by parties 

outside the firm, viz owners, creditors, investors 

and others. Thenatureofanalysis will 

differdependingon the purposeofthe analyst. 

 

II. KOTAK MAHINDRA BANK 
Kotak Mahindra Bank Limited is an 

Indian banking &financial services companyhead 

quartered in the city of Mumbai, India. It offers 

banking products and financialservices for 

corporate and retail customers in the areas of 

personal finance, investmentbanking,lifeinsurance, 

and wealth management. 

In1985, UdayKotak 

foundedwhatlaterbecameanIndianfinancialservicesc

onglomerate. In February 2003, Kotak Mahindra 

Finance Ltd. (KMFL), the group'sflagship 

company, received a banking license from the 

Reserve Bank of India. Withthis, KMFL became 

the first non-banking finance company in India to 

be convertedinto abank. 

 

 

In February 2003, Kotak Mahindra Finance Ltd, 

the group's flagship company wasgiven the license 

to carry on banking business by the Reserve Bank 

of India (RBI).This approval created banking 

history since Kotak Mahindra Finance Ltd. is the 

firstnon–

bankingfinancecompanyinIndiatoconvertitselfintoa

bankasKotakMahindra BankLtd.Today, the bank 

isone of the fastestgrowing bankand amongthemost 

admired financial institutions in India. 

 

III. OBJECTIVES OF THE STUDY 
1. To analyze the changes in financial statements of 

investment banking 

inKOTAKMAHINDRABANK. 

2. To evaluate the growth trends in investment in 

KOTAK MAHINDRABANK. 

https://en.wikipedia.org/wiki/Banking
https://en.wikipedia.org/wiki/Financial_services
https://en.wikipedia.org/wiki/Personal_finance
https://en.wikipedia.org/wiki/Investment_banking
https://en.wikipedia.org/wiki/Investment_banking
https://en.wikipedia.org/wiki/Investment_banking
https://en.wikipedia.org/wiki/Life_insurance
https://en.wikipedia.org/wiki/Wealth_management
https://en.wikipedia.org/wiki/Uday_Kotak
https://en.wikipedia.org/wiki/Uday_Kotak
https://en.wikipedia.org/wiki/Uday_Kotak
https://en.wikipedia.org/wiki/Reserve_Bank_of_India
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3. To know the various strategies followed by 

KOTAK MAHINDRA BANK ininvestment 

banking. 

 

IV.RESEARCH METHODOLOGY 
Datais collected throughthe companywebsiteand 

annualreports of the company. 

 

WEBSITES: 

www.kotakmahindra.com 

www.moneycontrol.com 

 

V. TOOLS &TECHNIQUES 
 Financialstatementanalysis 

 Trendanalysis 

 Ratioanalysis(CAMELModel) 

 Charts 

 Graphs 

 

VI LIMITATIONS OF THE STUDY 
 ThestudyisLimitedtoKOTAKMAHINDRA 

BANK,only. 

 Thestudyislimited 

foraperiodof5yearsi.e.,(2015-2020) 

 

VII. ANALYSIS AND 

INTERPRETATION: 
TABLE: 1 - COMPARATIVE BALANCE 

SHEET OF KOTAK MAHINDRA BANK FOR 

THE YEARS 2015-16 TO 2019-20 

 

 
SOURCE: www.moneycontrol.com 

 

INTERPRETATION: 

• Deposits are increasing at a decreasing rate.  

During 2015-16 it increases by 85.20% and in 

2016-17 it increases by 13.55% but thereafter 

it increases by 22.37% in 2017-18 ,17.25% in 

2018-19 and in 2019-20 it increases by 

16.35%. This represents deposits are repaid 

during those years. 

• In 2016-17 it decreased to 0.57% and 

thereafter the amount of borrowings is 

increasing at an increasing rate.  

• Cash and balances with RBI are decreases 

during 2019-2020. This is due to decreases in 

CRR by RBI. 

• Advances are increasing at a decreasing rate. 

During 2015-16 increases by 79.36% and 

14.68% in 2016-17 and in 2017-18 by 24.72% 

and thereafter it increases by 21.20% in 2018-

19 and by 6.83% in 2019-2020. 

• Investments are the second major asset of the 

banking company. But during 2019-20 it 

increases only by 5.43%. 

 

TABLE : 2- COMPARATIVE INCOME 

STATEMENT OF KOTAK MAHINDRA 

BANK FROM 2015-16 TO 2019-20 

http://www.kotakmahindra.com/
http://www.moneycontrol.com/
http://www.moneycontrol.com/
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SOURCE: www.moneycontrol.com 

 

INTERPRETATION: 

• For banking company the major income and 

expenditure are interest income and interest 

expenses. The interest incomes are increases 

by 68.56% in2015-2016, 8.025% in 2016-

2017and 11.58% in 2017-2018 and 21.24% in 

2018-19 and 12.47% in 2019-2020. 

• The interest expenses are also increases by 

0.938% in 2016-17 and 24.15% during 2018-

19. This is due to increases in borrowings. 

• The net profits for the year are increases at a 

decreasing rate. This is because of the 

increases in expenses than increases in income. 

 

 

TABLE :3 -Trend percentage of Kotak 

Mahindra bank balance sheet from 2015-16 to 

2019-20 

 

 
 

INTERPRETATION: 

• Deposits are increasing in trend year to year it 

increases by 188.56%  in  

2019-20. 

• Borrowings increases at increasing rate till 

2018-19. Thereafter decreases in 2019-20. 

• Advances and Investments are also increased, 

in the last five years. 

• Fixed assets increase as well as decreases in 

the last five years. This is due to change in 

depreciation rates and revaluation of assets. 

 

TABLE :4 - Trend percentage of Kotak 

Mahindra bank income statement from 2015-16 

to 2019-20 

 
SOURCE: www.moneycontrol.com 

 

INTERPRETATION: 

• Interest income as well as other income 

increases in the last five years. 

• Interest Expenses increased from 107.729% in 

2017-18 to 141.609% in  

2019-20. 

http://www.moneycontrol.com/
http://www.moneycontrol.com/
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• The Net profit increased to Rs.4078.42 crores 

in 2017-18 compared to the previous year’s 

profit and gradually decreased in the year 2019 

and 2020. 

 

 
TABLE: 4.5 -  Cash flow statement of Kotak 

Mahindra bank 

SOURCE: www.moneycontrol.com 

 

INTERPRETATION: 

• It is revealed that the cash flow from operating 

activities is in negative in 2017 and 2018. In 

2019 it is in positive and 2020 it is in negative. 

• The cash flows of the bank are in a good 

condition. In 2019-20 the cash flow from 

financing activities increased at high level i.e., 

to Rs. 28616.76 crores. It is a good sign. 

 

VIII. FINDINGS 
• Comparative statement: The growth rate of 

deposits portfolio is decreasing. During 2015-

16, increases by 22.37% in 2017-18, 17.25% 

in 2018-19 and in 2019-20 it increases by 

16.35%. This represents deposits are repaid 

during those years. 

• The borrowings are increases at increasing 

rate. In 2018-19 it increases by 28.2% and later 

in 2019-20 it is increased by 17.81%.. 

• The most important and major assets for a 

bank, are advances and investments. It is 

observed that the advances are increased at a 

marginal level. But during 2019-20 it increases 

only by 5.43%. Amount of advances increases 

by 21.20% in 2018-19 and by 6.83% in 2019-

2020. 

• The major income and expenses in a Kotak 

Mahindra bank is interest earned and interest 

expenses. Interest Income being 21.24% in 

2018-19 and 12.47% in 2019-2020. Interest 

expenses tends to  24.15% in 2018-19 to 

5.88% in 2019-20 

• Trend Analysis: It is observed that, deposits 

are increased marginally. But the borrowings 

are increased tremendously. Both Advances 

and investments are increased marginally. The 

interest earned is increased marginally. But the 

interest expenses are increased at 

tremendously. So, the net profit increases 

slowly. 

• Cash Flow Statement: Cash flow statement 

shows the inflow and outflow of cash for a 

particular period. It is observed that the bank is 

good at maintaining the flows of cash when 

compared previous  years  i.e., from 2015-16 

to 2018-19 there is a marginal increase of net 

increase in cash flows amounting to 

rs.24675.54 crores. 

 

IX. SUGGESTIONS 
• Kotak Mahindra Bank must try to control their 

borrowings. Because more borrowings leads to 

increase their interest expenses which reduces 

their profits. At the same time, low borrowings 

are also not good for the company. Here, the 

borrowings are increasing to an extent. So, the 

bank shall try to reduce the borrowings which 

automatically reduce the interest expenses to a 

certain extent. 

• Advances are the major assets of a banking 

company. Increase in advances pays a way to 

increase in interest income which 

automatically increases the profits of the bank. 

• The important source of funds for bank is 

Deposits. Deposits provide the bank to get 

interest income as well as safety for its funds. 

So, the bank needs to increase its deposits. 

• The bank has to work to attract the new 

customers and rendering all types of financial 

services. The bank has to promote its services 

through advertisements which increase the 

new customers. 

 

X. CONCLUSION 
 The ratio analysis and trend analysis and 

analysis of cash flow statement and comparative 

statement show that KOTAK MAHINDRA Bank’s 

financial position is fair. Bank’s profitability is 

increasing but not at high rate. Bank’s liquidity 

position is good because bank invests more in 

liquid assets than the current assets. The Kotak 

Mahindra schemes for industrial customers etc. 

Bank’s position is stable. 

 

 

http://www.moneycontrol.com/
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